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Abstract
In 2010 Union of European Football Associations (UEFA) agreed on the
rules of the new Financial Fair Play (FFP). It’s a financial ruleset created to
improve the financial health of European football clubs, as they had been
making significant losses during the beginning of the 21st century.
This thesis examines the effects FFP has had since its implementation. The
effects are examined from both financial and sporting aspects. The scope of
the analysis is the Europe’s big five-leagues. This thesis uses a literature re-
view to analyse the existing research around the topic.
The analysis shows that FFP has achieved its goal in improving the financial
health of football clubs in Europe, however the competitive balance has de-
creased on the side. The strongest evidence has been found in the Spanish
La Liga on both financially and from the sporting perspective.
As FFP has succeeded in the way it was intended to, it has also had unin-
tended effects on the sporting side of football. Future research will show us
more evidence, as the FFP is still young, and the financial regulations keep
adapting over the years.
Keywords financial fair play, ffp, football, finance, accounting
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Terminology
Football club – A professional sport organization, referred also as club in this paper.
UEFA – Union of European Football Association is the organization above all the national
football associations. UEFA runs both club and national competitions in Europe.
Big Five/Top Five – Referred as both the top five best national teams by merits inside Eu-
rope and their top tier football leagues. Includes England, Spain, Italy, Germany and France.
In this paper used to refer to the leagues, not the national teams unless specified.
FFP – Financial Fair Play, set of regulations created by UEFA to return football clubs to a
more healthy and sustainable financial state. Main rule requires the clubs to break even on
football related income and expenses. Introduced in 2010 and first implementation took
place in 2013/14 season. In this paper mostly used to separate different eras of football, re-
ferred as pre-FFP and post-FFP.
UEFA Club License – License that is required for to be allowed to participate UEFA’s com-
petitions. Includes criteria for sporting, social and environmental sustainability, infrastruc-
ture and financial. This paper will concentrate on the financial criteria.
Licensor – UEFA’s member national associations, who governs the club licensing system on
clubs under their jurisdiction.
Licensee/Licence applicant – A football club that wishes to attend UEFA’s competitions.
License applicant is needs to fulfil the criteria and a licensee is obligated to follow them dur-
ing their license period.
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1 Introduction
As football is the most followed and played sport in the world, it is played on
a wide range of levels. This includes people kicking the ball for fun in parks,
children playing it as a hobby, or a group of friends playing in a non-profes-
sional “Sunday league” to compete with other non-professionals. Even the
professional level of football has many levels. There are semi-pro leagues,
where players get paid a few hundred euros per month. At the highest level
of football, where players who don’t even constantly make it to the starting
lineup make millions of euros per year.
The clubs in the highest levels are much more than just football clubs. Now-
adays they are the size of big companies and have multiple junior teams and
academies where they develop young talents in addition to the main team
which competes in both domestic and international competitions.
Over the years, the amount of money revolving around football has risen to
billions. In the 2022/23 season, the top 20 clubs by revenue generated a cu-
mulative revenue of €10,5bn, surpassing the €10bn mark for the first time
(Deloitte 2024). Nowadays the amount of money used only on one player
transfer can easily rise to €100m, and the current record signing is €222m
when Brazilian superstar Neymar transferred from the Spanish side FC Bar-
celona to the French Paris Saint-Germain in 2017 (Transfermarkt a).
As expected, the growth of revenue and increase of money surrounding the
football industry has not come without financial and sporting related conse-
quences. Before the Financial Fair Play (FFP) regulations took place in 2011,
the football clubs in Europe were making a combined net loss of almost
€1.7bn (UEFA 2013). The football clubs around Europe had deepened in “fi-
nancial distress” (Franck, 2018, p. 1) and to fix that, the Union of European
Football Associations (UEFA) introduced the FFP regulations.
In this thesis, the effects of the now over ten-year-old ruleset will be exam-
ined both from the financial and sporting aspect. The research will be
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conducted as a literature review, as there is already extensive amount of re-
search and literature done around the topic. The different research will be
compared to each other, thus creating a combined conclusion.
This thesis will first go through the background, including the contents and
history of the financial regulations set by UEFA. The main part of this re-
search, the literature review, will first go through the financial aspect of the
effects, and then the effects in the sporting perspective. The accounting in
football will be the last part in the end of the literature review. In the end
there will be the conclusions that were made from this research.
1.1 Methodology
The databases used in this literature review were Google Scholar, Aalto Primo
and Google search engine (for sources such as UEFA documents). The key-
words such as “football finance”, “financial fair play football” and “account-
ing European football” were used to search the articles used in this literature
review. Some non-journal articles had to be included to fill in gaps that were
considered “basic knowledge” in the scientific articles and were not explained
such as transfer prices and owner changes. A lot of data was also gathered
from official UEFA documents, such as the definitions and history of finan-
cial regulations in football and the financial reports of European football
clubs. Another useful non-journal source was the Deloitte Football Money
League, as it provided gathered data from the top 2o biggest clubs by revenue.
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2 Background
2.1 UEFA Licensing System
In 1999 professional clubs raised their concerns about the financial transpar-
ency of football clubs and demanded to have some regulations to keep the
sport competitive (UEFA 2015). Union of European Football Associations
(UEFA) created the UEFA Licensing System, which included regulations
clubs needed to obey to be allowed to compete in UEFA’s competitions. The
2004/05 season was the first season any financial regulations were applied.
The main rule was that a licensee, a club applying for the license to play in
competitions under the jurisdiction of UEFA, must have no payables overdue
towards other licensees, their employees or social/tax authorities (UEFA
2002). This includes salaries, transfer fees or any performance-based com-
pensations agreed upon the transfer negotiations. To prevent payables from
being overdue, the payables that are undertaken prior to the previous year’s
31 December are to be proven cleared on 31 March (UEFA 2005). The clubs
must also follow accounting principles, such as accrual basis of accounting,
consistency and reliability. They must also provide a transparent financial
statement including a balance sheet, a cash flow statement and a profit and
loss account. (UEFA 2002).
The second version of the ruleset (UEFA 2005) included more detailed in-
structions on the minimum requirement of the information included in the
annual financial statements. For example, it stated a detailed guide on how
to create and what to include under which category on the balance sheet. For
example, players are counted as intangible assets and for each investment a
clear description must be provided, such as the type of operations of the en-
tity and the method used to account for the investment (UEFA 2005). Also,
in addition to the historical financial information, also future financial infor-
mation was required. The prepared information should consist of budget
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statements regarding the profit and loss account and the cash flows (UEFA
2005).
2.2 Financial Fair Play
The UEFA Club Licensing System was the “workhorse” (Franck, 2018, p. 3)
for the Financial Fair Play (FFP) regulations, which was the next step towards
more financially healthy football clubs in 2010. The main new addition to the
already existing regulations was the “break-even” rule which took place for
the first time in the 2013/14 season. This means that the clubs need to finance
their football related expenses with football related income, also called “rel-
evant” income and expenses. These incomes include income from selling
players, ticket sales, merchandize, sponsorships and TV-broadcasting rights
and expenses include wages and player transfer expenses (UEFA 2010a).
There is an acceptable deviation of €5m and the balance between expenses
and income are calculated on a rolling three-year period. The deviation can
exceed up to €45m if the owners pay the exceeded amount. This was later
changed to €30m starting from the 2015/2016 season (UEFA 2010a).
The regulations were created to restrict the way private club owners could
use their own money to give the clubs they own an advantage against other
in competitions. There are many examples from the 21st century, such as
when Russian oligarch Roman Abramovic took over the English Premier
League club Chelsea in 2003 (Wilson & Plumley, 2018). Since then, Chelsea
won the league both in the 2004/05 and 2005/06 season after a combined
net loss of approximately €389m in transfers from 03/04 season to 05/06
season (Transfermarkt b). Another example is the French Ligue 1 club Paris
Saint-Germain, which has won the French league 10 times since being taken
over by Qatar Sports Investments in 2011. Before that the club had won the
league just twice in their history (Transfermarkt c). As seen, the majority
owners have had a huge impact on the sport itself. In the 2011/12 season pri-
vate club owners paid approximately 80% of player salaries and 90% of the
transferprices (Rohde & Breuer, 2017). In addition to the new break-even
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rule, the new FFP regulations also included enhanced versions of the no over-
due payables rule and the future financial information requirements (UEFA
2010).
With the new FFP regulations, UEFA Club Financial Control Body (CFCB)
was founded to make sure the clubs are obeying the requirements. In addi-
tion, just to the clubs referred as licensees, the CFCB monitors the “licen-
sors”, which are the national football associations that operate the club li-
censing system and thus are member associations with UEFA (UEFA 2024a).
The CFCB composes of the First Chamber and the Appeals Chamber. The
First Chamber determines whether the obligations and requirements are ful-
filled by the licensors and licensees and is competent to impose disciplinary
measures if the licensor or licensee is not capable to fulfil the requirements.
If the defendant decides to appeal against the decision made by the First
Chamber the case proceeds to the Appeals Chamber, which has the jurisdic-
tion to overturn the decision made by the First Chamber. Appeals against the
final decisions made by the First Chamber or Appeals Chamber are pro-
ceeded to the Court of Arbitration for Sport (CAS), which operates in Lau-
sanne, Switzerland (UEFA 2024b).
List of the disciplinary measures stated in the Procedural rules governing the
UEFA Club Financial Control Body:

a. warning;
b. reprimand;
c. fine;
d. deduction of points;
e. withholding of revenues from a UEFA competition;
f. prohibition on registering new players in UEFA competitions;
g. restriction on the number of players that a club may register forparticipation in UEFA competitions,
h. disqualification from competitions in progress and/or exclusionfrom future competitions;
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i. withdrawal of a title or award.
(Procedural Rules Governing the UEFA Club Financial Control Body, Arti-
cle 29.01, Edition 2024)

2.3 The state of regulations today
The latest ruleset goes by the name of “UEFA Club Licensing and Financial
Sustainability Regulations”. It was introduced in 2022 and for the first time
the regulations included cost control via the “squad cost” rule (UEFA 2023a).
It’s calculated by the expenses of relevant persons, meaning players and the
head coach. The expenses include for example salaries, performance and loy-
alty-based bonuses and non-monetary benefits such as housing and paid-for
private medical healthcare. The expenses are not allowed exceed 70% of the
club’s revenue but will be rolled out progressively starting in the 2023/24
season with 90% and dropping by 10 percentage points by year until reaching
the 70% in 2025/26. The allowed deviation of the break-even rule was also
changed to a maximum exceeding amount of €60m (UEFA 2023a).
As seen, the rules have been changing a lot over the years. The main frame-
work has still stayed the same. The main financial criteria over the years have
been the no overdue payables rule and the break-even rule. The squad cost-
rule will have a great effect on the results as well, but since it has not been
fully implemented yet, there is no data for comparison and its examination
must be left out from this paper. Because the FFP’s break-even rule has a
more drastic effect on the way clubs’ can operate and spend their funds, it is
better to have that as a comparison point.



12

3 Literature review
3.1 Financial aspect
The literature review will first go through the financial aspect of the effects
of FFP. This section goes through whether club owners identify more as
win- or profit maximiser’s, the effects that FFP has had on profitability and
the effect FFP has had on the growth of revenue.

3.1.1 Win- vs profit-maximization
In the study by Garcia-del-Barrio and Szymanski (2009), they analysed if
football clubs in Spain and England tend to be more like win- or profit-max-
imisers when making decisions. They concluded that soccer clubs are closer
to win maximisers. That means that club owners had different reasons for
club ownerships that purely financial profitability. The data was gathered
from 1994-2004.
In the study done by Alabi and Urquhart (2024), they studied the financial
effects FFP has had in the English Premier League. They used data from 37
clubs between 2005 and 2019. They resulted that the owners continue to lean
more towards win-maximization, even though FFP has created a require-
ment to aim towards profitability. They also found that foreign owners are
more likely to be win-maximisers than British owners, since they tend to
make more losses. They used a model with multiple dummy variables and
interaction terms (see Alabi and Urquhart, 2024, Equation 1 for more de-
tails).
3.1.2 Profitability
The break-even rule does not necessarily demand the clubs to be making
profit, but rather forbids the clubs from making significant losses. Ahtiainen
and Jarva (2022) study whether the break-even rule has had any significant
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effect on the profitability of European football clubs. In their study they use
data from 2008 to 2016 from the big five-leagues. They estimate the effect of
FFP by using “Generalized Estimation Equations (GEE), logistic regressions,
and fixed effects OLS models” (Ahtiainen & Jarva, 2022)
They concluded that the clubs are more likely to make profit in post-FFP pe-
riod than in pre-FFP period, as the observation of losses dropped from
roughly 70 percent to roughly 60 percent. However, they state that signifi-
cant positive effect is found only in La Liga, and for Bundesliga and Premier
League, weak evidence was found.
Calahorro-López et al. (2022) analysed the differences between accounting
items before FFP (2004-2011) and after the implementation of FFP (2012-
2019). Their study concentrated on the Spanish La Liga, and it included 13
clubs that have been staying most constantly in the first division. Goal of the
study was to analyse the financial health of Spanish Football and the tool they
used was the Mann-Whitney U-test, introduced by Mann and Whitney (1947)
(Calahorro-López et al., 2022).
The accounting items studied included variables such as cash flow, EBIT, in-
tangible assets, equity and profitability. Significant evidence on behalf of FFP
affecting the difference was found on four of these five variables. The only
one that was not explainable by FFP was intangible assets.
This study supports the claim that FFP has had an effect in the improvement
of the financial health of clubs in the Spanish top tier league.
3.1.3 Revenue
Table 1 shows the revenue gap between the top 10 most earning clubs and the
clubs positioned 11-20. The data is provided by the accounting firm Deloitte,
which produces an annual analysis of the top 20 revenue generating clubs
called “Deloitte Football Money League”. The table shows the difference in
euros and in percentages.
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As seen on table 1, the absolute difference has grown by roughly 80%, but the
percentage difference rose drastically in the 2013/14 seas0n, the first season
the break-even rule was implemented. To see, if it was only a random peak,
the following years were calculated as well, and the situation stayed the same
until dropping back down in the 2016/17 season and staying below 120% dif-
ference ever since.
By examining this, we can see that FFP has not created any further revenue
polarization nor necessarily fixed it between “big clubs” and “semi big clubs”.

Table 1. Average revenue by top 20 clubs in Europe (€ Millions)
Year 1-10 11-20 Difference

(€)
Difference

(%)
2004/05 213,34 99,61 113,73 114,2 %
2013/14 425,97 180,93 245,04 135,4 %
2022/23 718,54 336,32 382,22 113,6 %

Sources: Deloitte 2007, Deloitte 2016, Deloitte 2024.
According to Franck (2014), one of the criticisms that rose upon the intro-
duction of the FFP regulation was the revenue decrease of the football clubs.
That was because external money injections were being limited, which could
lead to lower payrolls and thus leading to lower quality games and lowering
the interest
Table 2 shows that there has been no significant change in the revenue cre-
ated by top division clubs since FFP was fully implemented. The compound
annual growth rate (CAGR) calculates the mean rate of growth, in this case
annually (Investopedia, n.d). The CAGR of pre-FFP period was 6.56% and
post-FFP was 4.89%. In 2020 and 2021 the revenue was affected significantly
by Covid-19 restrictions and the games had to be played for empty stadiums
most of the time, thus creating a loss of €3m in gate revenues alone (UEFA
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2023b). If we leave the years 2020 and 2021 out of the calculations, we get a
CAGR of 6.15% for the post-FFP period.
Table 2. Yearly combined revenue created by clubs in the European top di-

visions before the FFP was fully implemented.

Sources: UEFA 2010b, UEFA 2017.
Table 2 Cont. Yearly combined revenue created by clubs in the European

top divisions after the implementation of FFP.
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Sources: UEFA 2017, UEFA 2023b.
Table 3 shows the revenue structure for the top division football clubs from
2013 to 2023. Broadcasting means the revenue gained from sold TV-rights.
The prices have been rising throughout the years, especially in England,
which explains nearly half of the TV-revenue (UEFA 2023b). Commercial
category contains sponsorship and commercial revenue, gained from differ-
ent sponsors, merchandize sales and usage of facilities outside matchdays
(UEFA 2023b). Gate revenue consist of match tickets revenue generated dur-
ing matchdays, such as hospitality revenues. UEFA related revenue consists
of revenue earned in UEFA’s competitions. Other revenue is mostly non-foot-
ball related income, such as donations of national football bodies (UEFA
2023b).
The most noticeable changes in table 3 are the growth of broadcasting reve-
nue in 2010’s. This is mainly because of the growth of TV-right deals. Gate
revenue would probably be even lower on the year 2023, if it wasn’t for covid-
19, and the re-allowance of attending to the match live at the stadium.
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Table 3. Revenue structure of the top division football clubs in Europe
2013 - 2023.

Revenue
type

Broadcast-
ing

Commer-
cial

Gate UEFA Other

2013 30.7% 33.3% 16.7% 8.7% 10.6%
2019 36.1% 30.0% 14.3% 12.2% 7.4%
2023 32.4% 32.8% 14.5% 11.3% 9.0%

Source: UEFA 2023b.

3.2 Sporting aspect
This section of the literature review goes through the possible changes in
the competitive balance of football in European leagues. The Noll-Scully in-
dex and Herfindahl index of competitive balance are used to examine the
effects. Data from UEFA Champions League shows the change in diversity
of the clubs reaching to the semi-finals of the competition.

3.2.1 Noll-Scully Index
There is extensive research on the competitive balance of different sports. On
the research done by Andreff (2018) studying the performance of the French
Ligue 1, the Noll-Scully index was used to compare the competitive balance
of the big five leagues. The Noll-Scully index is widely used to measure the
competitive balance, and it includes a theoretical fully balanced league, with
each team having 50% chance of winning . The Noll-Scully is written as:

NS =  / (0.5 /√N) (1)
If the equation gets a value of 1, the league is fully balanced.  stands for the
standard deviation of the league being observed, 0.5/√N is the standard
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deviation of a league, which is perfectly balanced and N the number of
matches played by each team.
Table 4 is an adaptation of Andreff’s (2018, Table 2) table. In this adaptation,
instead of listing each year, the years were divided for periods that are suita-
ble for UEFA’s financial regulations. The first period is from the 1996/97 sea-
son to the end of 2003/04 season. It’s the period before any financial regula-
tions took place. The second period is from the starts from the 2004/05 sea-
son, where UEFA Licensing System first took place. The last period begins
from the start of the FFP regulations, 2013/14 season.
From the table we can see that the competitive imbalance has grown in each
of the Big Five. The biggest grow has been on the last period, the FFP period.
The only league that has not had that big of a leap is the English Premier
League. It’s NS-value took a significant leap already on the second period.
According to the table, the German Bundesliga is the most balanced league
in the big five, despite FC Bayern München winning 15 of the 22 seasons cov-
ered in table 4 (Stokkermans & Werner, 2024). FFP might not be the only
explanation for the growth of competitive imbalance. According to Peeters
and Szymanski (2014), the three most successful clubs from each of the Big
Five-leagues have won their respectable league over 70% of the time from the
beginning of the 1970’s, so there has always been a somewhat clear gap be-
tween big clubs and small clubs.

Table 4. The average NS-value of competitive balance in the Big Five –
leagues, using the Noll-Scully index.

Seasons
(average)

Ligue 1
(FRA)

Premier
League
(ENG)

Serie A
(ITA)

LaLiga
(SPA)

Bun-
desliga
(GER)

1996-2004 1.27 1.51 1.60 1.31 1.38
2004-2013 1.37 1.79 1.64 1.60 1.51
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2013-2018 1.71 1.87 1.93 1.98 1.61
Note. Adapted from Financial and Sporting Performance in French Foot-
ball Ligue 1: Influence on the Players’ Market, by W. Andreff, 2018,

3.2.2 Herfindahl Index of Competitive Balance
Plumley et al. (2019) used the analysis tool Herfindahl Index of Competitive
balance (HICB) to analyse the changes in competitive balance before and af-
ter FFP. The periods used in this research were 2005-11 and 2011-17 and the
data focuses on the big five leagues.
The HICB, introduced by Michie and Oughton (2004) is an adaptation of the
Herfindahl Index (H-index), as it corrects the sensitivity to changes in the
number of teams in the original H-index. The formula is written as:

(HHI/(1/n))
“Where HHI is the sum of the squares of the points share for each club con-
testing a league in a given season and n is the number of teams in that par-
ticular league and season” (Plumley et al., 2019, p. 123). The HICB would take
the value of 100, if the league was perfectly balanced. Increasing index re-
flects the decline in competitive balance.
Table 5 is an adaptation of Plumley et al’s (2019, Figure 1). It shows the aver-
age values of the HICB pre- and post-FFP. As seen on table 5, the HICB value
has grown from pre-FFP period in each of the big five leagues. The difference
is found to be significant for every other league than the English Premier
League, as the change in HICB value is relatively small.
Table 5. The mean HICB values of the big five leagues pre- and post-FFP.

Premier
League
(ENG)

La Liga
(ESP)

Bundesliga
(GER

Serie A
(ITA)

Ligue 1
(FRA)
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Pre-FFP 110.51 108.27 107.78 109.45 106.27
Post-FFP 110.93 112.22 110.11 110.64 108.25
Note. Adapted from The unintended consequence of Financial Fair Play:
An examination of competitive balance across five European football
leagues [Unintended consequence of Financial Fair Play], by Plumley, D.,
Ramchandani, G. M., & Wilson, R. (2019).

3.2.3 Evidence from the UEFA Champions League
UEFA Champions League (UCL) (previously European Cup) is a European
international club competition held annually by UEFA. The best performing
teams in their respected national league are invited to the UCL and the league
is played around the year alongside the national leagues. Qualifying for the
UCL is one of the main targets for football clubs, since the clubs get prize
money for even attending the competition.
UCL has had multiples winners and possible winning candidates over the
years, so it tells a lot on what the state the competitive balance of football
outside each domestic league is. Table 6 shows us the different semi-finalists
from year 1996 to 2024. The number of different participants in the semi-
finals has dropped over the years. The number of different countries repre-
senting in the UCL semi-finals in post-FFP has been limited to the big five,
apart from Ajax Amsterdam (NED) appearing in the semi-finals in 2018-
2019 season (Di Maggio, 2024). Despite the big five countries and their top
clubs always being the top contenders, clubs from smaller countries appear-
ing in the semi-finals was not the same sort of surprise as it is nowadays.
Table 6. The number of different clubs and countries appearing in the UCL

semi-finals from 1996 to 2024.
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Time Pe-
riod

Different
clubs

Difference Different
countries

Difference

1996-2000 12 n/a 8 n/a
2001-2005 16 +4 7 -1
2006-2010 10 -6 5 -2
2011-2015 9 -1 4 -1
2016-2020 14 +5 6 +2
2021-2024 10 -4 5 -1

Source: Di Maggio, 2024

3.3 Accounting in football
3.3.1 Recording of players
One of the main elements regarding managemental accounting for football
clubs’ is the way football players are accounted for. As the salaries and bo-
nuses (housing, performance bonuses etc.) are considered as expenses, the
contract of a football players are calculated as intangible assets (Janin, 2017).
Morrow (1996) has done a study of football players being assets within the
criteria of the UK Accounting Standards Board. One of the main reasons play-
ers are being accounted as assets, instead of treating players costs like em-
ployee expenses directly in the income statement, is that they provide eco-
nomic benefits and have useful life (the period of contract). Being intangible
assets, the players’ value are considered depreciable over useful life, so the
transfer price can be allocated for the period of the contract.
Due to amortizing football clubs have been able to keep paying ever-increas-
ing transfer-fees. This is a way clubs can “play around” the break-even rule.
As the average length of a football contract is 3-5 years, in the 2023 summer
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transfer window Chelsea FC signed multiple contracts from 6 to 9 years
(Sogut, 2023). This was a loophole not covered in the original FFP regula-
tions, and after that UEFA made a change in the regulations, that the maxi-
mum period for a systematic basis amortisation of an individual player is five
years (PWC, 2024).
3.3.2 Player valuation
Another debated area regarding football finances is the valuation of football
players. Morrow (1996) introduced four valuation methods: the historical
cost model, earnings multiplier model, directors’ valuation model and inde-
pendent multiple player evaluation model.
In historical cost model the cost of player is amortised over the length of the
contract (useful life). In earning multiplier model the earnings of the player
(salary) is multiplied by a factor that varies by the age of the player. The di-
rectors’ valuation method values players according to the evaluation of the
chairman and the manager of the club. The last method, independent multi-
ple evaluation is based on model introduced by Biagoni and Ogan (1977) to
value professional sports teams in US. It involves various sources to provide
a value of a player (Wilson & Plumley, 2018)
The valuation of football players still cannot be consistently valued, as there
a lot of changing factors, such as simply the form the player currently is in
and the financial situation of the club both in the selling and the buying end
of the transfer. Academic research has not been conducted around the sub-
ject enough to establish a clear understanding of player valuation (Wilson &
Plumley, 2018)
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4 Conclusions
This study examined the effects Financial Fair Play (FFP) has had from the
financial and sporting perspective. As extensive research around the subject
exists, the study was conducted as a literature review. Data was gathered both
from previous studies and by me to create a good view of the subject.
From the financial aspect, evidence was found that the FFP regulations have
had a positive effect on the state of financial health of European football
clubs. One of the main objectives of FFP get the football clubs out of the fi-
nancial trouble they had been falling into during 2000’s. That is why, FFP
included the break-even rule, which require the clubs to make a maximum
loss of €5m in football related income and expenses. Due to this rule, the
profitability of football clubs has risen. Win-maximization has also stayed as
the dominant behaviour in decision making, despite the requirement on
breaking even.
The revenue growth has continued the same after the implementation of FFP.
Without the covid-19 pandemic causing a step back in revenue, a slight
growth in CAGR could have been possible. The revenue structure has not
been changed by FFP, instead the ever-rising TV-right deals has had an im-
pact on the structure.
As the FFP has had mostly a positive impact on the financial side of football,
it has caused the competitive balance to decline as the big five leagues and
the international competitions in Europe are increasingly being dominated
by the same teams. All the studies reviewed on this paper showed that there
has been a decrease in the balance. La Liga and Premier League seem to be
the most unbalanced. The growth of unbalance has been lowest in the Prem-
ier League, as it has been the most unbalanced before FFP according to the
studies. The biggest drop in competitive balance between pre- and post-FFP
has been in La Liga.
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The data from UCL shows us that the competitive balance has taken a de-
crease in international football as well. A club reaching the semi-finals of the
UCL seems to be a lot rarer than it used to be before any regulations took
place.
Regarding accounting, the FFP has caused teams to sign longer deals than
they used to do. This is due to the possibility amortisation. The maximum
period allowed to amortize has been altered since the implementation of the
FFP rules, but clubs tend to keep making the contracts to be the maximum
length that is allowed to be amortised.
Future research will provide more details and data, as the periods being com-
pared are still short, and thus are sensitive to individual external factors such
as the covid-19 pandemic. The implementation of the squad-cost rule in the
newest financial regulations will be also an interesting factor to examine as it
will have a significant impact on the way clubs are managed and run.



25

References
Ahtiainen, S., & Jarva, H. (2022). Has UEFA’s financial fair play regulationincreased football clubs’ profitability? European Sport ManagementQuarterly, 22(4), 569-587.https://doi.org/10.1080/16184742.2020.1820062Alabi, M., & Urquhart, A. (2024). The financial impact of financial fair playregulation: Evidence from the English premier league. InternationalReview of Financial Analysis, 92, 103088.https://doi.org/https://doi.org/10.1016/j.irfa.2024.103088Andreff, W. (2018). Financial and Sporting Performance in French Football Ligue1: Influence on the Players’ Market. International Journal of FinancialStudies, 6(4), 91. https://doi.org/https://doi.org/10.3390/ijfs6040091Calahorro-López, A., Ratkai, M., & Vena-Oya, J. (2022). The Financial/AccountingImpact of FFP on Participating in European Competitions: An Analysis ofthe Spanish League. International Journal of Financial Studies, 10(3), 81.https://doi.org/https://doi.org/10.3390/ijfs10030081Franck, E. (2014). Financial Fair Play in European Club Football: What Is It AllAbout? International Journal of Sport Finance, 9(3), 193-217.https://www.proquest.com/scholarly-journals/financial-fair-play-european-club-football-what/docview/1552838208/se-2?accountid=27468Franck, E. (2018). European Club Football after “Five Treatments” with FinancialFair Play—Time for an Assessment. International Journal of FinancialStudies, 6(4), 97. https://doi.org/https://doi.org/10.3390/ijfs6040097Garcia-del-Barrio, P., & Szymanski, S. (2009). Goal! Profit Maximization VersusWin Maximization in Soccer. Review of Industrial Organization, 34(1), 45-68. https://doi.org/10.1007/s11151-009-9203-6Janin, F. (2017). When being a partner means more: The external role of footballclub management accountants. Management Accounting Research, 35, 5-19. https://doi.org/https://doi.org/10.1016/j.mar.2016.05.002Mann, H. B., & Whitney, D. R. (1947). On a Test of Whether one of Two RandomVariables is Stochastically Larger than the Other. The Annals ofMathematical Statistics, 18(1), 50-60, 11.https://doi.org/10.1214/aoms/1177730491Michie, J., & Oughton, C. (2004). Competitive balance in football: Trends andeffects. The sportsnexus London.Morrow, S. (1996). Football Players as Human Assets. Measurement as the CriticalFactor in Asset Recognition: A Case Study Investigation. Journal ofHuman Resource Costing & Accounting, 1(1), 75-97.https://doi.org/10.1108/eb029024Peeters, T., & Szymanski, S. (2014). Financial fair play in European football.Economic Policy, 29(78), 343-390. https://doi.org/10.1111/1468-0327.12031Plumley, D., Ramchandani, G. M., & Wilson, R. (2019). The unintendedconsequence of Financial Fair Play: An examination of competitive balanceacross five European football leagues [Unintended consequence ofFinancial Fair Play]. Sport, Business and Management, 9(2), 118-133.https://doi.org/https://doi.org/10.1108/SBM-03-2018-0025Rohde, M., & Breuer, C. (2017). The market for football club investors: a review oftheory and empirical evidence from professional European football.

https://doi.org/10.1080/16184742.2020.1820062
https://doi.org/https:/doi.org/10.1016/j.irfa.2024.103088
https://doi.org/https:/doi.org/10.3390/ijfs6040091
https://doi.org/https:/doi.org/10.3390/ijfs10030081
https://www.proquest.com/scholarly-journals/financial-fair-play-european-club-football-what/docview/1552838208/se-2?accountid=27468
https://www.proquest.com/scholarly-journals/financial-fair-play-european-club-football-what/docview/1552838208/se-2?accountid=27468
https://www.proquest.com/scholarly-journals/financial-fair-play-european-club-football-what/docview/1552838208/se-2?accountid=27468
https://doi.org/https:/doi.org/10.3390/ijfs6040097
https://doi.org/10.1007/s11151-009-9203-6
https://doi.org/https:/doi.org/10.1016/j.mar.2016.05.002
https://doi.org/10.1214/aoms/1177730491
https://doi.org/10.1108/eb029024
https://doi.org/10.1111/1468-0327.12031
https://doi.org/10.1111/1468-0327.12031
https://doi.org/https:/doi.org/10.1108/SBM-03-2018-0025


26

European Sport Management Quarterly, 17(3), 265-289.https://doi.org/10.1080/16184742.2017.1279203Wilson, R., & Plumley, D. (2018). Finance and accounting in football. In RoutledgeHandbook of Football Business and Management (pp. 186-198).Routledge.Transfermarkt a. (n.d.). Paris Saint-Germain Record Arrivals. Transfermarkt.comAvailable online: https://www.transfermarkt.com/fc-paris-saint-germain/transferrekorde/verein/583 (retrieved 19 November 19 2024)Transfermarkt b. (n.d.). Chelsea FC Transfers. Transfermarkt.com. Availableonline: https://www.transfermarkt.com/fc-chelsea/transfers/verein/631/saison_id/2003 (retrieved 24 October 2024)Transfermarkt c. (n.d.) Paris Saint-German Historical Rankings.Transfermartk.com Available online: https://www.transfermarkt.com/fc-paris-saint-germain/platzierungen/verein/583 (retrieved 24 October2024)UEFA. 2015. UEFA Club Licensing – 10 Years on… Evolvement of the ClubLicensing System Since its Introduction in 2004. Available online:https://editorial.uefa.com/resources/0229-0f842b3e197d-84c5c038bcd0-1000/club_licensing_-_10_years_on_.pdf (retrieved 24 October 2024)UEFA. 2002. UEFA Club Licensing System Manual Version 1.0, Edition 2002.Available online: https://www.uefa.com/newsfiles/22395.pdf (retrieved 24October 2024)UEFA. 2005. UEFA Club Licensing System Manual Version 2.0, Editition 2005.Available online: https://www.uefa.com/newsfiles/358508.pdf (retrieved24 October 2024)UEFA. 2024a. UEFA Club Licensing Regulation for UEFA Women's ClubCompetitions, Edition 2024. Available online:https://documents.uefa.com/r/URM9udoEVQs96HfzNRjwpw/root(retrieved 21 October 2024)UEFA. 2024b. Procedural Rules Governing the UEFA Club Financial ControlBody, Edition 2024. Available online:https://documents.uefa.com/r/nHv3q1dbyHSMqJU~lQLJ5w/root(retrieved 21 October 2024).UEFA. 2010a. UEFA Club Licensing and Financial Fair Play Regulations, Edition2010. Available online:https://www.uefa.com/MultimediaFiles/Download/uefaorg/Clublicensing/01/50/09/12/1500912_DOWNLOAD.pdf (retrieved October 2024)UEFA. 2023a. Financial Sustainability. Available online:https://www.uefa.com/running-competitions/integrity/financial-sustainability/ (retrieved October 24 2024)UEFA. 2013. The European Club Licensing Benchmarking Report Financial Year2011. Available online:https://www.uefa.com/MultimediaFiles/Download/Tech/uefaorg/General/01/91/61/84/1916184_DOWNLOAD.pdf (retrieved 24 October 24 2024)UEFA. 2010b. The European Footballing Landscape, Club LicensingBenchmarking Report Financial Year 2010. Available online:https://www.uefa.com/MultimediaFiles/Download/Tech/uefaorg/General/01/74/41/25/1744125_DOWNLOAD.pdf (retrieved 30 October 2024)UEFA. 2023b. The European Club Finance and Investment Landscape, Edition2023. Available online: https://ecfil.uefa.com/2023 (retrieved 30 October2024)

https://doi.org/10.1080/16184742.2017.1279203
https://www.transfermarkt.com/fc-paris-saint-germain/transferrekorde/verein/583
https://www.transfermarkt.com/fc-paris-saint-germain/transferrekorde/verein/583
https://www.transfermarkt.com/fc-chelsea/transfers/verein/631/saison_id/2003
https://www.transfermarkt.com/fc-chelsea/transfers/verein/631/saison_id/2003
https://www.transfermarkt.com/fc-paris-saint-germain/platzierungen/verein/583
https://www.transfermarkt.com/fc-paris-saint-germain/platzierungen/verein/583
https://editorial.uefa.com/resources/0229-0f842b3e197d-84c5c038bcd0-1000/club_licensing_-_10_years_on_.pdf
https://editorial.uefa.com/resources/0229-0f842b3e197d-84c5c038bcd0-1000/club_licensing_-_10_years_on_.pdf
https://www.uefa.com/newsfiles/358508.pdf
https://documents.uefa.com/r/URM9udoEVQs96HfzNRjwpw/root
https://documents.uefa.com/r/nHv3q1dbyHSMqJU~lQLJ5w/root
https://www.uefa.com/MultimediaFiles/Download/uefaorg/Clublicensing/01/50/09/12/1500912_DOWNLOAD.pdf
https://www.uefa.com/MultimediaFiles/Download/uefaorg/Clublicensing/01/50/09/12/1500912_DOWNLOAD.pdf
https://www.uefa.com/running-competitions/integrity/financial-sustainability/
https://www.uefa.com/running-competitions/integrity/financial-sustainability/
https://www.uefa.com/MultimediaFiles/Download/Tech/uefaorg/General/01/91/61/84/1916184_DOWNLOAD.pdf
https://www.uefa.com/MultimediaFiles/Download/Tech/uefaorg/General/01/91/61/84/1916184_DOWNLOAD.pdf
https://www.uefa.com/MultimediaFiles/Download/Tech/uefaorg/General/01/74/41/25/1744125_DOWNLOAD.pdf
https://www.uefa.com/MultimediaFiles/Download/Tech/uefaorg/General/01/74/41/25/1744125_DOWNLOAD.pdf
https://ecfil.uefa.com/2023


27

UEFA. 2017. The European Footballing Landscape, Club Licensing BenchmarkingReport Financial Year 2017. Available online:https://www.uefa.com/MultimediaFiles/Download/OfficialDocument/uefaorg/Clublicensing/02/59/40/27/2594027_DOWNLOAD.pdf (retrieved30 October 2024)Stokkermars, K., Werner, A. (2024, October 11). (West) Germany - List ofChampions. RSSSF. Available online:https://www.rsssf.org/tablesd/duitchamp.html (retrieved 6 November2024)Di Maggio, R. (2024, May 14). Champions Cup/League semifinals Analysis.RSSSF. Available online: https://www.rsssf.org/ec/ec1semis.html(retrieved 6 November 2024)Deloitte. 2007. Deloitte Football Money League 2007. Available online:https://www2.deloitte.com/content/dam/Deloitte/global/Documents/Audit/gx-deloitte-football-money-league-2007.pdf (retrieved 12 November2024)Deloitte. 2016. Deloitte Football Money League 2016. Available online:https://www2.deloitte.com/ro/en/pages/consumer-business/articles/deloitte-football-money-league.html (retrieved 12November 2024)Deloitte. 2024. Deloitte Football Money League 2024. Available online:https://www.deloitte.com/uk/en/services/financial-advisory/analysis/deloitte-football-money-league.html (retrieved 12November 2024)PWC. 2024. Accounting for typical transactions in the football industry – IFRSAccounting Standards guide January 2024. Available online:https://viewpoint.pwc.com/dt/gx/en/pwc/industry/football/accounting-for-typical/assets/PWC_accounting_for_typical_transactions_in_the_football_industry_v4.pdf (retrieved 12 November 2024)Sogut, E. (2023, October 2). The Length of Playing Employment Contracts inFootball: The Pros and Cons. The Football Week. Available online:https://thefootballweek.org/2023/10/02/the-length-of-playing-employment-contracts-in-football-the-pros-and-cons/ (retrieved 12November 2024)Investopedia. (n.d.). Compound Annual Growth Rate (CAGR) Formula andCalculation. Investopedia. Available online:htatps://www.investopedia.com/terms/c/cagr.asp (retrieved 24 November2024)

https://www.uefa.com/MultimediaFiles/Download/OfficialDocument/uefaorg/Clublicensing/02/59/40/27/2594027_DOWNLOAD.pdf
https://www.uefa.com/MultimediaFiles/Download/OfficialDocument/uefaorg/Clublicensing/02/59/40/27/2594027_DOWNLOAD.pdf
https://www.rsssf.org/tablesd/duitchamp.html
https://www.rsssf.org/ec/ec1semis.html
https://www2.deloitte.com/content/dam/Deloitte/global/Documents/Audit/gx-deloitte-football-money-league-2007.pdf
https://www2.deloitte.com/content/dam/Deloitte/global/Documents/Audit/gx-deloitte-football-money-league-2007.pdf
https://www2.deloitte.com/ro/en/pages/consumer-business/articles/deloitte-football-money-league.html
https://www2.deloitte.com/ro/en/pages/consumer-business/articles/deloitte-football-money-league.html
https://www.deloitte.com/uk/en/services/financial-advisory/analysis/deloitte-football-money-league.html
https://www.deloitte.com/uk/en/services/financial-advisory/analysis/deloitte-football-money-league.html
https://viewpoint.pwc.com/dt/gx/en/pwc/industry/football/accounting-for-typical/assets/PWC_accounting_for_typical_transactions_in_the_football_industry_v4.pdf
https://viewpoint.pwc.com/dt/gx/en/pwc/industry/football/accounting-for-typical/assets/PWC_accounting_for_typical_transactions_in_the_football_industry_v4.pdf
https://viewpoint.pwc.com/dt/gx/en/pwc/industry/football/accounting-for-typical/assets/PWC_accounting_for_typical_transactions_in_the_football_industry_v4.pdf
https://viewpoint.pwc.com/dt/gx/en/pwc/industry/football/accounting-for-typical/assets/PWC_accounting_for_typical_transactions_in_the_football_industry_v4.pdf
https://thefootballweek.org/2023/10/02/the-length-of-playing-employment-contracts-in-football-the-pros-and-cons/
https://thefootballweek.org/2023/10/02/the-length-of-playing-employment-contracts-in-football-the-pros-and-cons/
htatps://www.investopedia.com/terms/c/cagr.asp

